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E.O. 11652: N/A 
TAGS: EAGR, ETRD, EEC 

SUBJECT: NEW ZEALAND'S POSITION ON THE NFDM PROBLEM 

REF STATE 45 124 

1 . WE TRANSMITTED THE VIEWS CONTAINED IN THE REFTEL TO THE DCM OF 
THE NEW ZEALAND MISSION. HE GAVE US THE FOLLOWING ADDITIONAL BACK- 
GROUND ON THE INFORMATION REPORTED IN THE REFTEL. 

2. WHEN NEW ZEALAND DEPUTY PRIME MINISTER FOR FOREIGN AFFAIRS 
TALBOYS MET WITH LARDINOIS FEB 4-5. TALBOYS TOLD LARDINOIS THAT 
THE NEW ZEALAND DAIRY BOARD WANTED TO WITHDRAW FROM THE 
UNDERSTANDING BETWEEN NEW ZEALAND AND THE EC ON EXPORT PRICES 
FOR NFDM. LARDINOIS REPORTEDLY OBJECTED STRENUOUSLY. SAYING 
THAT SUCH AN ACTION WOULD UNLEASH A PRICE WAR WHICH WOULD HAVE 
THE EFFECT OF DROPPING WORLD MARKET PRICES FOR NFDM RIGHT TO 
THE BOTTOM. LARDINOIS EXPLAINED TO TALBOYS THAT HE HAD 
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NFDM THROUGH ANIMAL FEED CHANNELS AND THAT HE WAS WORKING HARD 
TO HELP ELIMINATE THE EC SURPLUS THROUGH THE PROPOSED MIXING 
REGULATION. HE CONCLUDED BY SAYING THAT THE EC COMMISSION 
NEEDS AND ASKS FOR SUPPORT FOR THIS REGULATION FROM THE GONZ. 

3. TALBOYS AND LARDINOIS THEN DISCUSSED THE MEANS FOR OBTAINING 
THIS SUPPORT. THE DISCUSSIONS WERE INCONCLUSIVE BUT COVERED 
SUCH MEANS AS INSTRUCTIONS TO GONZ REPRESENTATIVES IN THE 9 
CAPITALS TO PERSUADE THEIR HOST GOVERNMENTS TO SUPPORT THE 
COMMISSION'S PROPOSED MIXING REGULATION, AND SIMILAR 
INSTRUCTIONS TO GONZ MISSIONS IN WASHINGTON AND IN THE GATT. 

WITH REGARD TO THE GATT, IT WAS NOT CLEAR, ACCORDING TO OUR 
SOURCE, HOW OR IN WHAT FASHION THE MESSAGE COULD BE GOTTEN 
ACROSS. LARDINOIS SAID THAT HE WOULD ALSO LIKE A PUBLIC 
STATEMENT BY THE GONZ TO THIS EFFECT. 

4. OUR SOURCE SAID THAT THEY HAD LEARNED SUBSEQUENTLY FROM 
USEC AND FROM THEIR EMBASSY IN WASHINGTON THAT US OBJECTIONS 
TO THE EC MIXING REGULATION ARE IN FACT STRONGER THAN THEY 
HAD BEEN LED TO BELIEVE BY LARDINOIS AND OTHER COMMISSION 
OFFICIALS. CONSEQUENTLY, THE GONZ IS NOT LIKELY TO MAKE A PUBLIC 
STATEMENT OF SUPPORT. 

5. THE MEETING OF DAIRY BOARD OFFICIALS WITH LARDINOIS, 

MENTIONED IN REFTEL, IS SCHEDULED TO TAKE PLACE DURING 
MARCH 10-11. HINTON 
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